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INDEPENDENT AUDITOR’S REPORT

TAP Accounting C:

The Honorable Arthur L. Verret, Mayor,
and Members of the Board of Aldermen
City of Jeanerette, Louisiana

We have audited the accompanying financial statements of the governmental activities, the business-
type activities, each major fund, and the aggregate remaining fund information of the City of Jeanerette,
Louisiana, as of and for the year ended June 30, 2004, which collectively comprise the City’s basic financial
statements as listed in the table of contents. These financial statements are the responsibility of the City’s
management. Qur responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United
States of America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we plan and
perform the audit to obtain reasonable assurance about whether the financial statements are free of material
misstatement. An audit includes examining, on a test basis, evidence supporting the amounts and disclosures
in the financial statements. An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial statement presentation. We
believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund, and
the aggregate remaining fund information of the City of Jeanerette, Louisiana, as of June 30, 2004, and the
respective changes in financial position and cash flows where applicable, thereof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued our report dated August 20,
2004 on our consideration of the City of Jeanerette, Louisiana’s internal control over financial reporting and
on our tests of its compliance with certain provisions of laws, regulations, contracts, and grants. That report
is an integral part of an audit performed in accordance with Govermment Auditing Standards and should be
read in conjunction with this report in considering the results of our audit.

183 South Beadlc Road £13 East Bridge Sireet 133 East Waddil 1234 David Drive. Suite 10§ 408 W Conon Street 332 W. Sixth Avenue 200 South Main Street
Lafayette, LA 70508 Breaux Bridge, LA 70517 Marksville. LA 71351 Morgan City, LA 70380 Ville Plane, LA 70586 Oberlin, LA 70655 Abbeville, LA 70510
Phonc {337) 232-4141 Phone (337} 332-4020 Phone (318) 253.9252 Phone (985) 3842020 Phone (337} 363-27192 Phone (337) 6394737 Phone {337) 893.7944
Fax (337} 252-8660 Fax (337) 332.2867 Fax (318) 2538681 Fax (985) 384-3020 Fax (337) 363.3049 Fax (337) 6394568 Fax (337) 393-7946
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The required supplementary information on pages 45 and 46 is not a required part of the basic
financial staternents but are supplementary information required by the Governmental Accounting Standards
Board. We have applied certain limited procedures, which consisted principally of inquiries of management
regarding the methods of measurement and presentation of the required supplementary information.
However, we did not audit the information and express no opinton on it.

The City of Jeanerette, Louisiana has not presented management’s discussion and analysis that the
Governmental Accounting Standards Board has determined is necessary to supplement, although not required
to be part of the basic financial statements.

Our audit was conducted for the purpose of forming opinions on the financial statements that
collectively comprise the City of Jeanerette, Louisiana’s basic financial statements. The other supplementary
information on pages 48 through 56 is presented for purposes of additional analysis and is not a required part
of the basic financial statements. Such information has been subjected to the auditing procedures applied in
the audit of the basic financial statements and, in our opinion, is fairly presented in all material respects in
relation to the basic financial statements taken as a whole.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Morgan City, Louisiana
August 20, 2004
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CITY OF JEANERETTE, [LOUISIANA

Statement of Net Assets
June 30, 2004
Governmental Business-Type
Activities Activities Total
ASSETS
Current assets:
Cash and interest-bearing deposits $ 401,657 $ 182,350 S 584,007
Investments 893,189 729,748 1,622,937
Receivables, net 42,667 77,513 120,180
Due from other governmental units 140,356 - 140,356
Due from (to) other funds 6,080 {6,080) -
Inventory 8,437 4,643 13,080
Total current assets 1,492,386 988,174 2,480,560
Noncurrent assets:
Restricted assets 465,289 158,832 624,121
Capital assets, net 6,482,000 6,028,644 12,510,644
Total noncurrent assets 6,947,289 6,187,476 13,134,765
Total assets 8,439,675 7,175,650 15,615,325
LIABILITIES
Current liabilities:
Accounts and other payables 77,085 68,350 145,435
Deferred revenue 20,412 - 20,412
Bonds Payable 125,000 - 125,000
Total current liabilities 222,497 68,350 290,847
Noncurrent liabilities:
Accrued liabilities 12,025 2,698 14,723
Customers' deposits payable - 103,502 103,502
Bonds Payable 1,050,000 - 1,050,000
Total noncurrent liabilities 1,062,025 106,200 1,168,225
Total liabilities 1,284,522 174,550 1,459,072
NET ASSETS
Invested in capital assets, net of related debt 5,284,372 6,028,644 11,313,016
Restricted for:
Debt service 590,289 - 590,289
Other purposes 219,291 - 219,291
Unrestricted 1,061,202 972,436 2,033,658
Total net assets $ 7,155,154 $7,001,100 $ 14,156,254

The accompanying notes are an integral part of the basic financial statements.
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FUND FINANCIAL STATEMENTS (FFS)



MAJOR FUNDS' DESCRIPTIONS

GENERAL FUND

To account for resources traditionally associated with governments which are not required to be accounted for in
another fund.

SPECIAL REVENUE FUND

Section 8 Housing Fund
To account for the receipt and use of grants received from the U.S. Department of Housing and Urban
Development for rental assistance to low income renters in the City.
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CITY OF JEANERETTE, LOUISIANA
Reconciliation of the Governmental Funds Balance Sheet

to the Statement of Net Assets
June 30, 2004

Total fund balances for governmental funds at June 30, 2004 § 1,882,807

Total net assets reported for governmental activities in the statement of net
assets is different because:

Capital assets used in governmental activities are not financial resources
and, therefore, are not reported in the funds. Those assets consist of:

Land $ 182,957
Buildings, net of $8,509,812 accumulated depreciation 2,893,026
Improvements, net of $1,476,181 accumulated depreciation 3,108,201
Equipment, fumiture, and fixtures net of $738,363 accumulated depreciation 297,816 6,482,000

Long-term liabilities, including bonds payable not due and payable in the current
period and therefore are not reported as liabilities in the funds:

Bonds payable (1,175,000)

Accrued interest payable (22,628)

Compensated absences (12,025)  (1,209,653)
Total net assets of governmental activities at June 30, 2004 $ 7,155,154

The accompanying notes are an integral part of the basic financial statements.
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CITY OF JEANERETTE, LOUISIANA

Reconciliation of the Statement of Revenues, Expenditures, and
Changes in Fund Balances of Governmental Funds
to the Statement of Activities
For the Year Ended June 30, 2004

Total net changes in fund balances at June 30, 2004 per
Statement of Revenues, Expenditures and Changes in Fund Balances $ 135753

The change in net assets reported for governmental activities in the
statement of activities is different because:

Governmental funds report capital outlays as expenditures. However,

in the statement of activities, the cost of those assets is allocated over

their estimated useful lives and reported as depreciation expense.
Capital outlay which is considered expenditures on Statement

of Revenues, Expenditures and Changes in Fund Balances $8,082,586
Depreciation expense for the year ended June 30, 2004 (6,807,268) 1,875,318

The net effect of various miscellaneous transactions involving capital

assets (i.e., sales, trade-ins, and donations} is to increase/(decrease) net
assets (1,722)

Governmental funds report bonded debt repayments, including interest, as

expenditures. However, principal repayments do not appear in the statement

of activities since the payment is applied against the bond payable balance

on the statement of net assets 780,000

Govermnmental funds report bond proceeds as an income. However, the
proceeds do not appear in the statement of activities since the debt is
recorded as a bond payable on the statement of net assets (470,000)

Some expenses reported in the statement of activities, such as compensated
absences and accrued interest expense, do not require the use of current

financial resources and are not reported as expenditures in governmental funds 3,042
Total changes in net assets at June 30, 2004 per Statement of Activities $2,316,307

The accompanying notes are an integral part of the basic financial statements.
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CITY OF JEANERETTE, LOUISIANA

Statement of Net Assets

Proprietary Fund
June 30, 2004
Enterprise Fund
ASSETS
Current assets:
Cash and Interest-bearing deposits $ 182,350
Investments 729,748
Receivables, net 77,513
Due from other funds 3,456
Inventory 4,643
Total current assets 997,710
Noncuirent assets:
Restricted assets -
Cash and Interest-bearing deposits 72,915
Investments 85,917
Capital assets, net of accumulated depreciation 6,028,644
Total noncurrent assets 6,187,476
Total assets 7,185,186
LIABILITIES
Curent liabilities:
Accounts payable 20,792
Accrued liabilities 47,558
Due to other funds 9,536
Total current liabilities 77,886
Noncurrent liabilities:
Accrued liabilities 2,698
Payable from restricted assets -
Customers' deposits payable 103,502
Total noncurrent liabilities 106,200
Total liabilities 184,086
NET ASSETS
Invested in capital assets, net of related debt 6,028,644
Unrestricted 972,456
Total net assets $ 7,001,100

The accompanying notes are an integral part of the basic financial statements.
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CITY OF JEANERETTE, LOUISIANA

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Fund

For the Year Ended June 30, 2004

Operating revenues:
Charges for services -
Water sales
Sewer service charges
Garbage revenue

Connections, installations, etc.

Penalties
Miscellaneous

Total operating revenues

Operating expenses:
Chemicals
Consulting and testing fees
Water Certification fees
Depreciation expense
Equipment rental
Garbage service contract
Insurance
Miscellaneous
Office expense
Payroll taxes
Salaries and benefits
Supplies and repairs
Utilities and telephone

Total operating expenses

Operating income

Enterprise Fund

$ 549,784
349,797
226,468

13,961
33,134
12,657

1,185,801

52,595
18,399
25,706
272,623
865
173,229
47,491
4,974
17,630
3,376
189,232
98,305
134,464
1,038,889

146,912

(continued)

14



CITY OF JEANERETTE, LOUISIANA

Statement of Revenues, Expenses, and Changes in Fund Net Assets

Proprietary Fund (continued)
For the Year Ended June 30, 2004

Nonoperating revenues (expenses):
Interest income
Total nonoperating revenues (expenses)

Income before contributions and transfers
Capital contributions
Transfers in
Transfers out

Change in net assets

Net assets, beginning

Net assets, ending

Enterprise Fund

7,227
7,227

154,139

586,502
165,000

(331,751)

573,890
6,427,210

$ 7,001,100

The accompanying notes are an integral part of the basic financial statements.
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CITY OF JEANERETTE, LOUISIANA

Statement of Cash Flows
Proprietary Fund
For the Year Ended June 30, 2004

Cash flows from operating activities:
Receipts from customers
Payments to suppliers
Payments to employees
Other receipts
Net cash provided by operating activities

Cash flows from noncapital financing activities:
Payments from other funds
Payments to other funds
Net cash used by noncapital financing activities

Cash flows from capital and related financing activities:
Acquisition of property, plant and equipment
Net cash used by capital and related financing activities

Cash flows from investing activities:
Purchase of investments and interest-bearing deposits

Interest on investments
Net cash used by investing activities

Net increase (decrease) in cash and cash equivalents
Cash and cash equivalents, beginning of period

Cash and cash equivalents, end of period

16

Enterprise Fund

$ 1,183,391
(533,564)
(237,001)

3,232
416,058

174,536

(335,207)
(160,671)

(22,740
(22,740)

(162,103)
7,227

(154,876)
77,771

177,494
3 255,265

{continued)



CITY OF JEANERETTE, LOUISIANA
Statement of Cash Flows
Proprietary Fund {continued)

For the Year Ended June 30, 2004

Enterprise Fund

Reconciliation of operating loss to net cash used by
operating activities:
Operating income A 146,912
Adjustments to reconcile operating loss to net cash used by
operating activities:

Depreciation 272,623
Changes in current assets and liabilities:
(Increase) decrease in accounts receivable (2,410)
(Increase) decrease in inventory 4,294
Increase (decrease) in accounts payable (11,691)
Increase {decrease) in accrued liabilities 6,330
Net cash provided by operating activities $ 416,058

Reconciliation of cash and cash equivalents per statement
of cash flows to the balance sheet:

Cash and cash equivalents, beginning of period -

Cash - unrestricted $ 73,973
Cash - restricted 103,521
Total cash and cash equivalents 177,494
Cash and cash equivalents, end of period -
Cash - unrestricted Y 182,350
Cash - restricted 72,915
Total cash and cash equivalents 255,265
Net increase (decrease) $ 77,771

The accompanying notes are an integral part of the basic financial statements.

17



L ——

L96°LL  $

$S0pe
o'ty §

L96°LL  $

LI6'LL

spuny]
Aoualy

81

"SjusawIle)s [eioueuly oiseq ay) Jo ued [eadaur ue aie sajou Suiluedwosse ay

SONHIqeY [B10]

SIN[1QE1] PANIOY

ajqeded sjunodoy
‘santjlqery
SHILITIGVIT
§13SSE [BI0],
ysedH
SLASSV
¥002 ‘¢ sun{

51958y 1aN AIlonpi.] JO JUAWNS

VNVISINOT ‘HLLAIINVAS 40 ALID



(1)

CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements

Summary of Significant Accounting Policies

The accompanying financial statements of the City of Jeanerette (City) have been prepared in
conformity with generally accepted accounting principles (GAAP) as applied to governmental units.
GAAP includes all relevant Governmental Accounting Standards Board (GASB) pronouncements. In
the government-wide financial statements and the fund financial statements for the proprietary funds,
Financial Accounting Standards Board (FASB) pronouncements and Accounting Principles Board
(APB) opinions issued on or before November 30, 1989, have been applied unless those
pronouncements conflict with or contradict GASB pronouncements, in which case, GASB prevails.
Such accounting and reporting procedures also conform to the requirements of Louisiana Revised
Statute 24:517 and to the guides set for in the Louisiana Municipal Audit and Accounting Guide and
to the industry audit guide, Audits of State and Local Governmental Units. The accounting and
reporting framework and the more significant accounting policies are discussed in subsequent
subsections of this note.

A, Financial Reporting Entity

Governmental Accounting Standards Board Statement 14 established criteria for
determining which component units should be considered part of the City of Jeanerette,
Louisiana for financial reporting purposes. The basic criterion for including a potential
component unit within the reporting entity is financial accountability. The GASB has set
forth criteria to be considered in determining financial accountability. These criteria

include:
1. Appointing a voting majority of an organization’s governing body, and
a. the ability of the City to impose its will on that organization
and/or
b. the potential for the organization to provide specific financial
benefits to or impose specific financial burdens on the City.
2. Organizations for which the City does not appoint a voting majority, but

are fiscally dependent on the City.

3. Organizations for which the reporting entity financial statements would
be misleading if the data of the organization is not included because of
the nature of significance of the relationship.

Based upon the application of the above criteria, the following is a brief review
of each potential component unit addressed in defining the City’s reporting entity:

19



B.

CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

The following organizations are related organizations which have not been
included in the reporting entity:

Jeanerette Volunteer Fire Department -

The Jeanerette Volunteer Fire Department is governed by a group of volunteer
citizens. The Jeanerette Volunteer Fire Department is not fiscally dependent on the City
of Jeanerette; however, the City of Jeanerette includes revenues received and
expenditures paid for the Fire Department as part of its general fund.

Jeanerette City Court -

The Jeanerette City Court is administered by an independently elected official.
Although the city does provide facilities and some of its financing, no control is exercised
over its operations.

Bicentennial Park and Museum Board —

The Mayor and Board of Alderman are responsible for appointing the members of
the Board, but the City’s accountability for this organization does not extend beyond
making these appointments.

Basis of Presentation
Government-Wide Financial Statements (GWFS)

The statement of net assets and statement of activities dispiay information
about the reporting government as a whole. They include all funds of the reporting
entity. The statements distinguish between governmental and business-type
activities. Governmental activities generally are financed through taxes,
intergovernmental revenues, and other nonexchange revenues. Business-type
activities are financed in whole or in part by fees charged to external parties for
goods or services.

20



CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

The statement of activities presents a comparison between direct expenses
and program revenues for the business-type activities of the City and for each
function of the City’s governmental activities. Direct expenses are those that are
specifically associated with a program or function and, therefore, are clearly
identifiable to a particular function. Program revenues include (a) fees, fines, and
charges paid by the recipients of goods or services offered by the programs, and (b)
grants and contributions that are restricted to meeting the operational or capital
requirernents of a particular program. Revenues that are not classified as program
revenues, including all taxes, are presented as general revenues.

Fund Financial Statements (FFS)

The accounts of the City are organized and operated on the basis of funds. A
fund is an independent fiscal and accounting entity with a separate set of self-
balancing accounts. Fund accounting segregates funds according to their intended
purpose and is used to aid management in demonstrating compliance with finance-
related legal and contractual provisions. The minimum number of funds is
maintained consistent with legal and managerial requirements.

The wvarious funds of the City are classified into two categories:
governmental and proprietary. The emphasis on fund financial statements is on
major governmental and enterprise funds, each displayed in a separate column. A
fund is considered major if it is the primary operating fund of the City or meets the
following criteria:

a. Total assets, liabilities, revenues, or expenditures/expenses of
that individual governmental or enterprise fund are at least 10
percent of the corresponding total for all funds of that category
or type; and

b. Total assets, liabilities, revenues, or expenditures/expenses of
the individual governmental or enterprise fund are at least 5
percent of the corresponding total for all governmental and
enterprise funds combined.
The major funds of the City are described below:
Governmental Funds -
General Fund
The General Fund is the general operating fund of the City. It is used to

account for all financial resources except those required to be accounted for in
another fund.
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Special Revenue Funds
Section 8 Housing Fund -

The Section 8 Housing Fund is used to account for the receipt and use of
grant proceeds from the United States Department of Housing and Urban
Development for rental assistance to low income renters in the City.

Proprietary Fund -
Enterprise Fund

Enterprise funds are used to account for operations (a) that are financed and
operated in a manner similar to private business enterprises - where the intent of the
governing body is that the costs (expenses, including depreciation) of providing
goods or services to the general public on a continuing basis be financed or
recovered primarily through user charges; or (b) where the governing body has
decided that periodic determination of revenues earned, expenses incurred, and/or
net income is appropriate for capital maintenance, public policy, management
control, accountability, or other purposes. The City of Jeanerette's enterprise fund is
the Utility Fund.

Measurement Focus/Basis of Accounting

Measurement focus is a term used to describe “which” transactions are
recorded within the various financial statements. Basis of accounting refers to
“when” transactions are recorded regardless of the measurement focus applied.

Measurement Focus

On the government-wide statement of net assets and the statement of
activities, both governmental and business-type activities are presented using the
economic resources measurement focus as defined in item b. below.

In the fund financial statements, the ‘“‘current financial resources”
measurement focus or the “economic resources” measurement focus is used as
appropriate:

a. All governmental funds utilize a “current financial resources”
measurement focus. Only current financial assets and liabilities are
generally included on their balance sheets. Their operating
staterments present sources and uses of available spendable financial
resources during a given period. These funds use fund balance as
their measure of available spendable financial resources at the end of
the period.
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b. The proprietary fund utilizes an “economic resources” measurement
focus. The accounting objectives of this measurement focus are the
determination of operating income, changes in net assets (or cost
recovery), financial position, and cash flows. All assets and
liabilities (whether current or noncurrent) associated with their
activities are reported. Proprietary fund equity is classified as net
assets.

Basis of Accounting

In the government-wide statement of net assets and statement of activities,
both governmental and business-type activities are presented using the accrual basis
of accounting. Under the accrual basis of accounting, revenues are recognized when
earmned and expenses are recorded when the hiability is incurred or economic asset
used. Revenues, expenses, gains, losses, assets, and liabilities resulting from
exchange and exchange-like transactions are recognized when the exchange takes
place.

Governmental fund financial statements are reported using the current
financial resources measurement focus and the modified accrual basis of accounting.
Revenues are recognized as soon as they are both measurable and available.
Revenues are considered to be available when they are collectible within the current
period or soon enough thereafter to pay liabilities of the current period. For this
purpose, the govemment considers revenues to be available if they are collected
within 60 days of the end of the current fiscal period. Expenditures (including
capital outlay) generally are recorded when a liability is incurred, as under accrual
accounting. However, debt service expenditures are recorded only when payment is
due.

The proprietary fund utilizes the accrual basis of accounting. Under the
accrual basis of accounting, revenues are recognized when earned and expenses are
recorded when the liability is incurred or economic asset used.

Assets, Liabilities and Equity

Cash, interest-bearing deposits, and investments

For purposes of the statement of net assets, cash and interest-bearing
deposits
include all demand accounts, savings accounts, and certificates of deposits of the
City.

Under state law, the City may invest in United States bonds, treasury notes,
or certificates. Investments are stated at amortized cost,
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Notes to Financial Statements (continued)

For the purpose of the proprietary fund statement of cash flows, “cash and
cash equivalents” include all demand and savings accounts, and certificates of
deposit or short-term investments with an original maturity of three months or less.

Interfund receivables and payabies

During the course of operations, numerous transactions occur between
individual funds that may resuit in amounts owed between funds. Those related to
goods and services type transactions are classified as “due to and from other funds.”
Short-term interfund loans are reported as “interfund receivables and payables.”

Long-term interfund loans (noncurrent portion) are reported as “advances
from and to other funds.” Interfund receivables and payables between funds within
govemnmenta] activities are eliminated in the statement of net assets.

Receivables

In the government-wide statements, receivables consist of all revenues
eammed at year-end and not yet received. Major receivable balances for the
governmental activities include sales and use taxes. Business-type activities repost
customer’s utility service receivables as their major receivables. Uncollectible utility
service receivables are recognized as bad debts through the establishment of an
allowance account at the time information becomes available which would indicate
the uncollectibility of the particular recetvable. The allowance for uncollectibles for
customers’ utility receivables was $138,188 at June 30, 2004. Unbilled utility service
receivables resulting from utility services rendered between the date of meter reading
and billing and the end of the month, are recorded at year-end.

Capital Assets

Capital assets, which include property, plant, equipment, and infrastructure
assets, are reported in the applicable govemmental or business-type activities
columns in the government-wide or financial statements. Capital assets are
capitalized at historical cost or estimated cost if historical is not available. Donated
assets are recorded as capital assets at their estimated fair market value at the date of
donation. The City maintains a threshold level of $500 or more for capitalizing
capital assets.

The costs of normal maintenance and repairs that do not add to the value of
the asset or materially extend assets lives are not capitalized. Prior to July 1, 2001,
governmental funds’ infrastructure assets were not capitalized. These assets have
been valued at estimated historical cost.
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Depreciation of all exhaustible capital assets is recorded as an allocated
expense in the statement of activities, with accumulated depreciation reflected in the
statement of net assets. Depreciation is provided over the assets’ estimated useful
lives using the straight-line method of depreciation. The range of estimated usefut
lives by type of asset is as follows:

Buildings 40 years
Equipment 5-7 years
Utility system and improvements 25 years
Infrastructure 20-50 years

In the fund financial statements, capital assets used in governmental fund
operations are accounted for as capital outlay expenditures of the governmental fund
upon acquisition. Capital assets used in proprietary fund operations are accounted for
the same as in the government-wide statements.

Restricted Assets

Restricted assets include cash and interest-bearing deposits that are legally
restricted as to their use. The restricted assets are related to the revenue bond
accounts and utility meter deposits.

Long-term debt

The accounting treatment of long-term debt depends on whether the assets
are used in governmental fund operations or proprietary fund operations and whether
they are reported in the government-wide or fund financial statements.

All long-term debt to be repaid from governmental and business-type
resources are reported as liabilities in the government-wide statements. The long-
term debt consists primarily of compensated absences payable, bonds payable and
utility meter deposits payable.

Long-term debt for governmental funds is not reported as liabilities in the
fund financial statements. The debt proceeds are reported as other financing sources
and payment of principal and interest reported as expenditures. The accounting for
proprietary fund long-term debt is the same in the fund statements as it is in the
government-wide statements.
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Compensated Absences

Vacation and sick leave are recorded as expenditures of the period in which paid.
Vacation credits eamed by employees range from 4 hours per month to 14 hours per
month depending upon length of service. Two-thirds (2/3) of vacation credits earned
during an employment year must be taken that year. Only one-third (1/3) of accumulated
vacation time may be carried over to the following year. Employees may accumulate a
maximum of 120 sick days, and any sick leave credit due an employee whose service
with the City is terminated by reason of resignation or discharge is canceled.

Equity Classifications

In the government-wide statements, equity is classified as net assets and
displayed in three components:

a. Invested in capital assets, net of related debt — Consists of capital
assets including restricted capital assets, net of accumulated
depreciation and reduced by the outstanding balances of any bonds,
mortgages, notes, or other borrowings that are attributable to the
acquisition, construction, or improvement of those assets.

b. Restricted net assets — Consists of net assets with constraints placed
on the use either by (1) external groups such as creditors, grantors,
contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

c. Unrestricted net assets — All other net assets that do not meet the
definition of “restricted” or “invested in capital assets, net of related
debt.”

In the fund statements, governmental fund equity is classified as fund
balance. Fund balance is further classified as reserved and unreserved, with
unreserved further split between designated and undesignated. Proprietary fund
equity is classified the same as in the government-wide statements.

Revenues, Expenditures. and Expenses
Operating Revenues and Expenses

Operating revenues and expenses for proprietary funds are those that result
from providing services and producing and delivering goods and/or services. It also

includes all revenue and expenses not related to capital and related financing,
noncapital financing, or investing activities.

26



CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

Expenditures/Expenses

In the govermment-wide financial statements, expenses are classified by
function for both governmental and business-type activities.

In the fund financial statements, expenditures are classified as follows:

Govemmental Funds - By Character
Proprietary Fund - By Operating and Nonoperating

In the fund financial statements, governmental funds report expenditures of
financial resources. Proprietary funds report expenses relating to use of economic
resources.

Interfund Transfers

Permanent reallocations of resources between funds of the reporting entity
are classified as interfund transfers. For the purposes of the statement of activities,
all interfund transfers between individual governmental funds have been eliminated.

Revenue Restrictions

The City has various restrictions placed over certain revenue sources from
state or local requirements. The primary restricted revenue sources include:

Revenue Source Legal Restrictions of Use
Sales tax See Note 3
Ad Valorem tax See Note 10

The City uses unrestricted resources only when restricted resources are fully
depleted.
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Notes to Financial Statements (continued)

Budget and Budgetary Accounting

The City follows these procedures in establishing the budgetary data

reflected in the financial statements:

1.

8.

The Mayor, Finance Chairman, and Secretary-Treasurer prepare a
proposed budget and submit it to the Board of Aldermen no later than
fifteen days prior to the beginning of each fiscal year.

A summary of the proposed budget is published and the public is
notified that the proposed budget is available for public inspection. At
the same time, a public hearing is called.

A public hearing is held on the proposed budget at least ten days after
publication of the call for the hearing.

After the holding of the public hearing and completion of all action
necessary to finalize and implement the budget, the budget is adopted
through passage of an ordinance prior to the commencement of the fiscal
year for which the budget is being adopted.

Budgetary amendments involving the transfer of funds from one
department, program or function to another or involving increases in
expenditures resulting from revenues exceeding amounts estimated
require the approval of the Board of Aldermen

All budgetary appropriations lapse at the end of each fiscal year.

Budgets for the General and Special Revenue Funds are adopted on a
basis consistent with generally accepted accounting principles (GAAP).
Budgeted amounts are as originally adopted, or as amended from time to

time by the Board of Aldermen.

Budgetary control is exercised at the fund level.

Capitalization of Interest Expense

It is the policy of the City of Jeanerette to capitalize material amounts of
interest resulting from borrowings in the course of the construction of capital assets.
At June 30, 2004, there were no borrowings for assets under construction and no

capitalized interest expense was recorded on the books.

28



(2)

CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

L. Use of Estimates

The preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America requires management
to make estimates and assumptions that affect the reported amounts of assets and
liabilities and disclosure of contingent assets and liabilities at the date of the basic
financiai statements and the reported amounts of revenues and expenditures during
the reporting period. Actual results could differ from those estimates.

E. Inventories

Inventories are stated at the lower of cost or market, with cost determined by
the first-in first-out, (FIFO) method.

Ad Valorem Taxes

Ad valorem taxes attach as an enforceable lien on property as of January 1 of each year.
Taxes are levied by the City in September or October and are actually billed to the taxpayers in
November. Billed taxes become delinquent on January ! of the following year. Revenues from ad
valorem taxes are budgeted in the year billed.

The City bills and collects its own property taxes using the assessed values determined by the
tax assessor of Iberia Parish.

For the year ended June 30, 2004, taxes of 22.09 mills were levied on property with assessed
valuations totaling $16,671,255 and were dedicated as follows:

General corporate purposes 8.74 mills
Debt service:
Water system improvements 7.85 mills
General obligation bonds 5.50 mills

Total taxes levied for the year ended June 30, 2004 were $368,268.
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Sales and Use Tax

Proceeds of a 1% sales and use tax levied by the City of Jeanerette (2004 collections,
$403,250; 2003 $398,465; 2002, $364,071;) are dedicated to the following purposes:

Constructing, acquiring, extending, improving, operating and/or maintaining
drainage facilities, street lighting facilities, sidewalks, sewers and sewerage disposal
works, recreational facilities, public buildings and/or fire department stations and
equipment, including fire engines; purchasing and acquiring equipment and furnishings
for the aforesaid public works, buildings, improvements and facilities; and maintaining
and operating the municipal police department and garbage collection and disposal
facilities, including the purchase of equipment therefore, title to which improvements
shall be in the pubic name; or for any one or more of said purposes; and such tax to be
subject to findings funding into bonds by the City into the manner authorized by
Louisiana Revised Statutes of 1950.

A portion of the proceeds of the sales tax collections, after the payment of all
reasonable and necessary costs and expenses of collecting and administering the tax, is
dedicated to the retirement of 1999 certificate of indebtedness dated July 22, 1999. These
monies are required to be transferred monthly to a debt retirement fund in accordance with
the schedule of payments in the bond agreement.

Sales and Use Tax {1973)

Proceeds of a sales and uses tax levied by the City of Jeanerette beginning in 1973
(2004 collections, $93,123; 2003 $100,088; 2002, $91,018;) are dedicated to the following

purposes:

Constructing, acquiring, extending, improving, operating and/or maintaining
sewers and sewerage disposal works and waterworks facilities, and purchasing and
acquiring the necessary land, equipment and furnishings for the aforesaid public works,
improvements and facilities.

Sales and Use Tax (1985)

Proceeds of a 1/4% sales and use tax levied by the City of Jeanerette (2004
collections, $93,123; 2003, $100,088; 2002, $91,018;) beginning in April 1985 are dedicated
to and may be used for any lawful corporate purpose.

Sales and Use Tax {2004)

Proceeds of a 1/4% sales and use tax levied by the City of Jeanerette (2004
collections, $20,460) beginning in April 2004 are dedicated to and may be used for any
lawful corporate purpose.
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Cash, Interest-Bearing Deposits and Investments

A.

Cash and Interest-bearing Deposits

Under state law, the City may deposit funds within a fiscal agent bank organized under
the laws of the State of Louisiana, the laws of any other state in the Union, or the laws of the
United States. The City may invest in certificates and time deposits of the state banks organized
under Louisiana law and national banks having principal offices in Louisiana. At June 30, 2004,
the City had cash and interest-bearing deposits (book balances) totaling $746,639 as follows:

Demand deposits $ 353,883
Time deposits 392,756
Total $ 746,639

These deposits are stated at cost, which approximates market. Under state law, these
deposits, {or the resulting bank balances) must be secured by federal deposit insurance or the
pledge of securities owned by the fiscal agent bank. The market value of the pledged securities
plus the federal deposit insurance must at all times equal the amount on deposit with the fiscal
agent bank. These securities are held in the name of the pledging fiscal agent bank in a holding
or custodial bank that is mutually acceptable to both parties. Deposit balances (bank balances) at
June 30, 2004 were secured as follows:

Bank balances $ 755,973
Federal deposit insurance § 299618
Pledged securities (Category 3) 456,355

Total FDIC insurance and pledged securities $ 755,973

Pledged securities in Category 3 include uninsured or unregistered investments, for
which securities are held by the broker or dealer, or by its trust department or agent, but not in
the City's name. Even though the pledged securities are considered uncollateralized (Category
3), Louisiana Revised Statute 39:1229 imposes a statutory requirement on the custodial bank to
advertise and sell the pledged securities within 10 days of being notified by the City that the
fiscal agent has failed to pay deposited funds upon demand.
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B. Investments

The City can invest in direct debt securities of the United States unless such an investment is
expressly prohibited by law. The City's investments are categorized to give an indication of the level
of risk assumed by it at year end. Category 1 includes investments that are insured or registered or for
which the securities are held by the City or its agent in the City’s name. Category 2 includes
uninsured and unregistered investments with securities held by the counterparty’s trust department or
agent in the City’s name. Category 3 includes uninsured and unregistered investments with securities
held by the counterparty, or by its trust department or agent, but not in the City’s name.

In accordance with GASB Codification Section 150.165, the investment in LAMP is not
categorized in the three risk categories provided by GASB Codification Section 150.164 because the
investment is in the pool of funds and thereby not evidenced by securities that exist in physical or
book entry form. LAMP is administered by LAMP, Inc.; a non-profit corporation organized under
the laws of the State of Louisiana, and is governed by a board of directors comprised of
representatives from various local governments and statewide professional organizations. Only local
governments having contracted to participate in LAMP have an investment interest in its pool of
assets. While LAMP is not required to be a registered investment company under the Investment
Company Act of 1940, its investment policies are similar to those established by Rule 2-a7, which
governs registered money market funds. The primary objective of LAMP is to provide a safe
environment for the placement of public funds in short-term, high quality investments.

The LAMP portfolio includes only securities and other obligations in which local governments
in Louisiana are authorized to invest. Accordingly, LAMP investments are restricted to securities
issued, guaranteed, or backed by the U. S. Treasury, the U. S. government, or one of its agencies,
enterprises, or instrumentalities, as well as repurchase agreements collaterized by those securities.
The dollar weighted average portfolio maturity of LAMP assets is restricted to not more than 90
days, and consists of no securities with a maturity in excess of 397 days. The fair market value of
investments is determined on a weekly basis to monitor any variances between amortized cost and
market value. For purposes of determining participants’ shares, investments are valued at amortized
cost. GASB Statement No. 31 requires that investments, that fall within the definitions of said
statement, be recorded at fair value. However, Statement No. 31 also states that investments in an
external investment pool can be reported at amortized cost if the external investment pool operates in
a manner consistent with the Security Exchange Commission’s (SEC’s) Rule 2a7. LAMP is an
external investment pool that operates in a manner consistent with SEC Rule 2a7.
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At June 30, 2004, the City's investments totaled $2,162,393 as follows:

Carrying Approximate
Interest Amount/ Fair
Description Category Rate Amortized Cost Value
(Governmental Activities:
Louisiana Asset
Management Pool
(LAMP) N/A 1.230% § 1,346,728 $ 1,346,728
Business-Type Activities:
Louisiana Asset
Management Pool
(LAMP) N/A 1.230% 815,665 815,665
$ 2162393 $ 2162393

5 Receivables

Receivables at June 30, 2004 of $120,180 consist of the following:

Governmental ~ Business-Type

Activities Activities Total
Accounts $ - $ 75,637 $ 75,637
Franchise fees 42 667 - 42,667
Miscellaneous - 1,876 1,876

Totals § 42,667 $ 77,513 $120,180
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(6) Due from Other Governmental Units

Amounts due from other governmental units at June 30, 2004 consisted of the following:

General Fund:
Amount due from:

State of Louisiana Departement of Transportation $2,556
Iberia Parish Government 19,889
City Court of Jeanerette 7,151
Total General Fund 29,596
Special Revenue Fund:
Amount due from:
Iberia Parish School Board 79,022
Capital Project Fund:
Amount due from:
State of Louisiana (LCDBG) 31,738
Total due from other governmental units 140,356

)] Restricted Assets
Restricted assets consisted of the following at June 30, 2004:

Governmental Business-Type
Activities Activities

Cash and interest bearing deposits  § 11,750 $ 72,915
Investments 453,539 85,917

Total $§ 465,289 5 158,832
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(8) Capital Assets

Capital asset activity for the year ended June 30, 2004 was as follows:

Governmental activities:

Capital assets not being depreciated:
Land
Construction in progress

Other capital assets:
Buildings
Improvements other than buildings
Equipment, furniture and fixtures

Totals

Less accumulated depreciation
Buildings
Improvements other than buildings
Equipment, furiture and fixtures

Total accumulated depreciation

Governmental activities,
capital assets, net

Business-type activities:

Capital assets not being depreciated:
Land - sewer system
Construction in progress

Other capital assets:

Water system

Sewer systern

Machinery and equipment
Totals

Less accurnulated depreciation
Water system
Sewer system
Machinery and equipment
Total accumulated depreciation

Business-type activities,
capital assets, net

Balance Balance

07/01/03 Additions Deletions 06/30/04
5 - $182,957 $ 182,957

227,287 - 227,287 -
3,018,830 8,384,008 - 11,402,838
4549310 35,072 . 4,584,382
969,771 80,549 14,141 1,036,179
8,765,198 8,682,586 241,428 17,206,356
1,929,611 6,580,201 - 8,509,812
1,342,044 134,137 - 1,476,181
657,852 92,930 12,419 738,363
3,929,507 6,807,268 12,419 10,724,356
$ 4835691  $1.875318 § 229009 $ 6,482,000
S 40372 § 500 $ - $ 40,872
- 228,673 - 228,673
4.356,255 359,775 - 4,716,030
6,714,329 - - 6,714,329
156,375 20,294 9,990 166,679
11,267,331 609,242 9,990 11,866,583
2,975,482 108,858 . 3,084,340
2,582,765 149,526 - 2,732,291
17,058 14,240 9,990 21,308
5,575,305 272,624 9,990 5,837,939
$ 5,692,026 § 336618 $ - $ 6,028,644
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Depreciation expense was charged to governmental activities as follows:

General government $6,531,691
Police 42,737
Fire 49,176
Highway and Streets 173,674

Total depreciation expense 56,797,278

Depreciation expense was charged to business-type activities as follows:

Water $115,440
Sewer 157,183
Total depreciation expense $272,623

% Accounts, Salaries, and Other Payables

The accounts, salaries, accrued interest and other payables consisted of the following at June

30, 2004:
Governmental Business-type
Activities Activities Total

Accounts $ 21,363 $ 20,792 $ 42,155
Accrued salaries 32,084 9,033 41,117
Accrued interest 22,628 - 22,628
Other liabilities __ 1,010 . 38,525 39,535

Totals $§ 77,085 $ 68,350 $145,435
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(10) Changes in Long-Term Debt

The following is a summary of long-term debt transactions of the City for the year ended
June 30, 2004:

6/30/2003 Additions  Deletions 6/30/2004

General obligation bonds $ 865000 § - $240,000 3 625,600
Certificates of indebtedness 620,000 - 540,000 80,000
Refunding - 470,000 - 470,000
Compensated absenses 5,219 14,723 5,219 14,723

Total general long-term debt $1,490,219 $484,723 $785,219 51,189,723

Certificates of indebtedness and general obligation bonds at June 30, 2004 are comprised of
the following individual issues:

Certificates of Indebtedness

$835,000 1999 Certificate of Indebtedness due in annual

installments of $70,000 to $100,000 through 10/1/2009;

interest at 4.25% - 5.35% per annum w
General Obligation Bonds:

$850,000 1996 General Obligation Bonds due in annual
installmens of $20,000 to $70,000 through 3/1/2016; interest
at 5.5% - 8% payable from the levy of a specific ad valorem tax w

Refunding Bonds:
$470,000 Refunding Bonds, Series 2003 due in annual

installments of $10,000 to $95,000 through 09/1/2009;
interest at 2.5% - 3.95% per annum $ 470,000
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The annual requirements to amortize all long-term debt outstanding as of June 30, 2004,
including interest payments of $322,630, are as follows:

Certificate
General of Refunding

Year Ending Obligation Indebtedness Bonds Total
June 30 Principle  Interest Principle Interest  Principle Interest Principle Interest
2005 § 35,000 37,065  $80,000 § - $ 10,000 % 15410 § 125,000 §$ 52,475
2006 40,000 34,390 - - 90,000 14,160 130,000 48,550
2007 40,000 32,190 - - 90,000 11,798 130,000 43,988
2008 45,000 29,950 - - 90,000 8,985 135,000 38,935
2009 50,000 27,385 - - 95,000 5,581 145,000 32,966
2010-2014 280,000 91,745 - - 95,000 1,876 375,000 93,621
2015-2017 135,000 12,095 - - - - 135,000 12,095
$625,000 $264,820 $80,000 § - $470,000 $ 57,810  $1,175000 $322,630

In accordance with Louisiana Revised Statute 39:562 the City is legally restricted from
incurring long-term bonded debt in excess of 25% of the assessed value of taxable property. At June
30, 2004, the statutory limit is $4,167,814 and the outstanding bonded debt funded by ad valorem
taxes, including interest, total $889,820.

The certificates of indebtedness are collateralized by a pledge and dedication of the excess
annual revenues above statutory, necessary, and usual charges in each fiscal year in which the
certificates are outstanding, including the one percent (1%) sales and use tax currently being levied
and collected pursuant to an election held on April 17, 1965. The authorizing resolution, adopted
July 22, 1999, requires the establishment and maintenance of a sales tax bond sinking fund.
Transfers to the sinking fund are required on a monthly basis and shall be sufficient in amount to pay
principal and interest as the same become due.
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(11)  Employee Retirement

Eligible employees of the City participate in two multiple — employer public employee
retirement systems (PERS) which are controlled and administered by two separate boards of trustees.
These retirement systems provide retirement, disability and death benefits to plan members and their
beneficiaries. Benefits under each system are established and amended by state statutes. Pertinent
information for each system follows:

A. Municipal Emplovee’s Retirement System

Plan members are required to contribute 9.25% of their annual covered salary to
the system while the City is required to contribute at the statutory rate of 11% of the total
annual covered salary. The City’s contributions to the system for the years ended June
30, 2004, 2003, and 2002 were $52,615, $37,848, and $35,121, respectively, equal to the
required contribution for each year.

A publicly available financial report that includes financial statements and
required supplemental financial information may be obtained by writing to the Municipal
Employee’s Retirement System, 79337 Office Park Blvd., Baton Rouge, LA, 70809.

B. Municipal Police Employee’s Retirement System

Plan members are required to contribute 7.5% of their annual covered salary to
the system while the City is required to contribute at the statutory rate of 15.25% of
contributions to the system for the years ended June 30, 2004, 2003, and 2002 were
$30,298, $26,093, and $21,768, respectively, equal to the required contribution for each
year.

A publicly available financial report that includes financial statements and

required supplemental financial information may be obtained by writing to the Municipal
Police Employee’s Retirement System, P. O. Box 94095, Baton Rouge, LA 70804-9095.
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CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

Litigation and Claims

A. At June 30, 2004, the City was a defendant in various lawsuits. The City’s legal
counsel has reviewed the claims and lawsuits in order to evaluate the likelihood of an
unfavorable outcome to the City and to arrive at an estimate, if any, of the amount or range
of potential loss to the City. As a result of the review, the various claims and lawsuits have
been categorized into “probable”, “reasonably possible”, or “remote”, as defined by the
Governmental Accounting Standards Board. It is the opinion of the City after conferring

with legal counsel, that all claims and lawsuits may result in a liability of $6,000 to $48,000.
B.  Grant Audits

The City receives grants for specific purposes that are subject to review and audit by
governmental agencies. Such audits could result in a request for reimbursement by the
grantor for expenditures disallowed under the terms and conditions of the appropriate
agency. In the opinion of the City, such allowances, if any, will not be significant.

Segment Information for the Enterprise Fund
The City of Jeanerette maintains one enterprise fund with three departments which provide

garbage, water, and sewerage services. Segment information for the year ended June 30, 2004, was
as follows:

Total
Garbage Water Sewer Enterprise
Department Department Department Fund

Operating revenues $238,485 $578,957 $ 368,359 $1,185,801
Operating expenses:
Depreciation - 115,440 157,183 272,623
Other 173,229 390,164 202,873 766,266
Total operating expenses 173,229 505,604 360,056 1,038,889
Operating income (loss) $ 65,256 $ 73,353 $ 8,303 $ 146,912
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CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

(14)  Compensation of City Officials

A detail of compensation paid to elected officials for the year ended June 30, 2004 follows:

Compensation Term Expires
Arthur L. Verret, Mayor $ 6,300 June 30, 2007
Board of Aldermen:
Rinzer Bouie,Jr. 5,100 June 30, 2007
Charles Williams, Jr. 5,100 June 30, 2007
Calvin Bodin 5,100 June 30, 2007
Kurt Myers 5,100 June 30, 2007
Ronald Courville 5,100 June 30, 2007
$ 31,800

(15)  Risk Management

‘ The City is exposed to risks of loss in the areas of health care, general and auto liability,
property hazards and workers’ compensation. All of these risks are handled by purchasing
commercial insurance coverage. There have been no significant reductions in the insurance coverage
during the year.

(16) Interfund Transactions

A Receivables and Payables

Interfund receivables and payables at June 30, 2004 consisted of the following:

Interfund Interfund
Receivables Payables
General fund $ - $ 3,456
Capital Project Fund
Water Plant Project 9,536 -
Proprietary Fund 3,456 9.536
Total $ 12,992 § 12,992
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CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements {continued)

Operating transfers

Transfers between funds for the year ended June 30, 2004, were:

General Fund:
1% Sales Tax Fund
1/4% Sales Tax Fund (1985)
Bureau of Justic
Fire Department Grant fund
Utility Fund
Special Revenue Funds:
1% Sales Tax Fund -
General Fund
1999 Certificate of Indebtedness
1/4% Sales Tax Fund (1973)
Utility Fund
1/4% Sales Tax Fund (1985)-
General Fund
Bureau of Justice
General Fund
Fire Department Grant fund
General Fund
Debt Service Funds:
1999 Certificate of Indebtedness
1% Sales Tax Fund
Capital Projects Funds:
Water Plant Project 2002
Utility Fund
EPA Sewer Rehab
Utility Fund
LCDBG Sewer System Improvements
Utility Fund
Enterprise Funds:
Utility Fund-
General Fund
1/4% Sales Tax Fund (1973)
EPA Sewer Rehab

LCDBG Sewer System Improvements
Water Plant Project 2002

Total

42

Transfers Transfers
n out
$238000 3 -
67,000 -

- 1,700

- 6,253

289,000 40,000

- 238,000

- 104,765

- 125,000

- 67,000
1,700 -
6,253 -
1049765 -
18,901 -
1,500 -
22,350 -

40,000 289,000
125,000 -

- 1,500

- 22,350

- 18,901

$914,469 $914,469




CITY OF JEANERETTE, LOUISIANA

Notes to Financial Statements (continued)

Transfers are used to (a) move revenues from the fund that statute or budget requires
to collect them to the fund that statute or budget requires to expend them and to (b) use
unrestricted revenues collected in the general fund to finance various programs accounted for
in other funds in accordance with budgetary authorizations.

(17) Expenditures in Excess of Appropriations

The following funds had revenues deficient of budgeted appropriations:

Budgeted Actual Variance
General Fund 11,191,585 9,632,184 (1,559,401)
Special Revenue Funds -
Section 8 Housing 151,488 136,819 (14,669)

(18) Prior Period Adjustment

The City reported the construction in progress in the governmental activities statement of net
assets for fiscal year end June 30, 2003. The project was completed during the current fiscal year and
was capitalized in the proprietary fund. Therefore, an adjustment decreased net assets for the
governmental activities at July 1, 2003, by $227,287.
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CITY OF JEANERETTE, LOUISIANA
General Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2004

Variance with

Final Budget
Budget Positive
Original Final Actual (Negative)
Revenues:
Taxes § 422,738 $ 392461 3 364,610 $  (27.851)
Licenses and permits 166,300 167,900 175,890 7,990
Intergovernmental 235,112 252,521 250,453 (2,068)
Fines and forfeits 17,900 17,830 18,564 734
Miscellaneous 48,263 10,360,873 8,822,667 (1,538,206)
Total revenues 890,313 11,191,585 9,632,184 (1,559,401)
Expenditures:
General govermnment: 547,517 616,619 635,062 (18,443)
Public safety:
Police 498,422 410,003 432,415 (22,412)
Fire 46,142 37,025 35,424 1,601
Highways and streets 312,495 378,992 385,146 (6,154)
Capital outlay 16,000 10,154,272 8,614,820 1,539,452
Total expenditures 1,420,576 11,596,911 10,102,867 1,494,044
Deficiency of revenues
over expenditures (530,263) (405,326) (470,683) {65,357)
Other financing sources:
Operating Transfers in 675,000 600,000 594,000 (6,000)
Operating Transfers out {10,001) (47,953) {47,953) -
Total other financing sources 664,999 552,047 546,047 {6,000)
Net changes in fund balances 134,736 146,721 75,364 {71,357
Fund balance, beginning 891,634 891,634 891,634 -
Fund balance, ending $1,026,370 $1,038,355 3 966,998 $§ (71,357)
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CITY OF JEANERETTE, LOUISIANA
Section 8 Housing Special Revenue Fund

Budgetary Comparison Schedule
For the Year Ended June 30, 2004

Variance with

Final Budget
Budget Positive
Original Final Actual {Negative)
Revenues:
Intergovernmental 3 141,534 $ 151,338 § 136,695 $ (14,643)
Miscellaneous - interest 150 150 124 (26)
Total revenues 141,684 151,488 136,819 (14,669)
Expenditures:
Urban development and housing 141,684 141,588 136,819 4,769
Total expenditures 141,684 141,588 136,819 4,769
Excess of revenues
over expenditures - 9,900 - (9,900)
Fund balances, beginning - - - -
Fund balances, ending $ - 3 9,900 $ - $ (9,900)
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CITY OF JEANERETTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Revenues
For the Year Ended June 30, 2004

Variance with
Final Budget

Budget Positive
Original Final Actual _{Negative)
Taxes:
Ad valorem $183,738 $ 165,000 $145,530 $(19,470)
Cleco Signing Agreement - - - -
Franchise -
Electric 120,000 128,000 122,279 (5,721)
Natural gas 30,000 25,000 20,638 (4,362)
Cable TV 42,000 37,000 38,702 1,702
Telephone 47,000 37,461 37,461 -
Total taxes 422,738 392,461 364,610 (27.851)
Licenses and permits:
Occupational licenses 158,000 158,000 165,648 7,648
Building permits 2,500 3,000 3,517 517
Electrical permits 2,000 1,700 1,710 10
Plumbing permits 2,000 3,400 1,355 (45)
Moving permits 1,300 1,300 1,110 (190)
Air conditioner permits 500 500 550 50
Total licenses and permits 166,300 167,900 175,890 7,990
Intergovernmental:
Federal grants -
Safe and Sober Campaign 1,200 1,200 793 (407)
State of Louisiana -
Department of Revenue and Taxation:
Beer taxes 10,050 10,050 8,165 (1,885)
Department of Transportation:
Grass cutting 5,200 5,200 5112 (38)
Office of Rural Development 16,000 31,000 31,000 -
Iberia Parish -
Police Pay Supp - Sheriff 40,800 30,594 30,594 -
Marshalls' Salary Refund 11,762 11,762 10,782 (980)
Deputy Clerk Salary Refund 66,100 66,100 66,000 (100}
Mosquito Control 70,000 78,118 78,118 -
Fire Protection 14,000 18,497 19,889 1,392
Total intergovernmental 235,112 252,52] 250,453 (2,068)
(continued)
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CITY OF JEANERETTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Revenues (continued)
For the Year Ended June 30, 2004 '

Variance with

Fina] Budget
Budget Positive
Original Final Actual (Negative)
Fines and forfeits: ‘
Fines and forfeits $ 17,900 b 17,830 $ 18,564 3 734
$ 17.900 $ 17,830 3 13,564 5 734
Miscellaneous:
Interest 10,376 9,200 9,576 376
Police Accident reports 1,200 1,200 1,085 (115)
Bonding Fees - Police Department 1,800 1,800 1,257 (543)
Sales of Capital Assets 2,000 - 609 609
Donation 2,000 10,109,770 8,567,965 (1,541,805)
Martin Mills Lease 14,500 225,000 225,000 -
Hud Section 8 Retmbursements 2,400 2,400 2,400 -
Other sources 13,987 11,503 14,775 3,272
Total miscellaneous 48,263 10,360,873 8,822,667 (1,538,206)
Total revenues $890,313 $11,191,585 $9,632,184 3 (1,559,401)
(continued)
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CITY OF JEANERETTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures
For the Year Ended June 30, 2004

Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
GENERAL GOVERNMENT -
Salaries-administrative $ 189,400 $194,694 £194,197 LY 497
Salaries-executive 25,500 25,500 25,500 -
Legal and professional 28,000 37,972 39,595 (1,623) -
Accounting and auditing fees 45,000 35,250 36,536 (1,286)
Insurance 171,169 221,529 222,446 Gih
Retirement 22,375 14,349 24971 (10,622)
Application fee - 10,847 11,263 (416)
Telephone 5,100 5,510 5,344 166
Utilities 7,752 7,952 8,529 577
Drug testing expense 2,020 3,145 2,098 1,047
Inspection fees 5,200 6,500 6,760 (260)
Office supplies and expenses 25,550 34,020 35,880 {(1,860)
Payroll taxes 3,301 5,562 5,346 216
Pest control 600 600 600 -
Recordation and cancellation 500 2,000 3,205 {1,205
Repairs and maintenance 5,650 5,650 5,727 an
Membership dues 1,400 2,131 2,131 -
Meetings & conventions 4,000 3,408 1,643 (235)
Miscellaneous 5,000 - 1,291 (1,291}
Total general government 547517 £16,619 635,062 (18,443)
(continued)
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CITY OF JEANERETTE, LOUISIANA
General Fund

Budgetary Comparison Schedule - Expenditures (continued)
For the Year Ended June 30, 2004 -

Variance with
Final Budget
Budget Positive
Original Final Actual (Negative)
Public safety:
Police -
Salaries 358,796 298,000 317,712 (19,712)
Payroll taxes and employee benefits 5,636 5,636 5,208 428
Insurance 26,112 21,992 25,171 {3,179}
Retirement ) 56,128 29,500 31,663 (2,163)
Prisoner expenditures 3,000 3,900 3,626 274
Repairs and maintenance 2,50¢ 2,560 3107 (607)
Auto expense 24,500 25,000 24,155 845
Juvenile detention 500 - - -
Utilities and telephone 11,400 12,300 11,844 456
Uniforms 4,400 5,600 5,664 (64)
Office supplies 4,400 4,525 4,260 265
Miscellaneous 1,050 1,050 5 1,045
Total police 498,422 410,003 432,415 (22,412)
Fire -
Salaries 19,200 13,000 11,485 1,515
Payroll taxes and employee benefits 1,507 1,013 847 166
Insurance 13,125 10,237 10,269 32)
Fire truck maintenance and repairs 4,050 4,890 5,481 (591)
Maintenance of fire station and equipment 900 1,375 1,022 353
Utilities and telephone 4,800 4,200 31992 208
Uniforms and supplies 500 250 252 (2)
Training 2,000 2,000 2,031 (35
Miscellaneous 60 60 45 15
Total fire 46,142 37,025 35,424 1,601
(continued)
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CITY OF JEANERETTE, LOUISIANA

General Fund

Budgetary Comparison Schedule - Expenditures (continued)

Highways and streets:
Salaries
Payroll taxes and employee benefits
Retirement
Auto repairs and maintenance
Equipment maintenance
Equipment rental
Gradall maintenance
Materials, grave! and hauling
Insurance
Paint and signs
Parish trustee meals
Building repairs and maintenance
Tool and equipment
Utilities and repair
Miscellaneous
Street lighting

Total highways and streets

Capital outlay:

General government -
Buildings
Improvements other than buildings
Land

Office fixtures and equipment
Highways and Streets
Total capita] cutlay

Total expenditures

For the Year Ended June 30, 2004

Variance with
Final Budget

Budget Positive
Original Final Actual (Negative)
165,206 188,808 197,439 (8,631)
2,766 3,122 2,266 856
18,073 16,442 15,275 1,167
14,1006 22,200 25,136 (2,936)
4,400 5,925 5,481 444
1,000 1,000 1,581 (381}
800 13,427 13,777 (350)
9,500 9,500 9,543 (43)
20,400 30,075 29,900 175
300 1,145 1,184 39
3,600 2,100 2,083 17
1,000 1,810 2,117 (307)
900 1,700 4,764 (3,064)
21,300 27,988 25,325 2,663
750 250 294 (44)
49,000 53,500 48,981 4,519
312,495 378,992 385,146 (6,154)
- 9,764,782 8,384,008 1,380,774
16,000 34,802 34,802 -
- 343,988 182,957 161,031
- 1,100 - 1,100
- 9,600 13,053 (3.453)
16,000 10,154,272 8,614,820 1,539,452
51,420,576 511,596,911 510,102,867 $ 1,494,044
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T REPORT ON COMPLIANCE AND ON INTERNAL CONTROL
OVER FINANCIAL REPORTING BASED ON AN AUDIT OF
FINANCIAL STATEMENTS PERFORMED IN ACCORDANCE
WITH GOVERNMENT AUDITING STANDARDS

The Honorable Arthur L. Verret, Mayor
and Members of the Board of Aldermen
City of Jeanerette, Louisiana

We have audited the financial statements of the governmental activities, business-type activities,
each major fund, and the aggregate fund information of the City of Jeanerette, Louisiana (the City) as of and
for the year ended June 30, 2004, which collectively comprise the City’s basic financial statements and have
issued our report thereon dated August 20, 2004. We conducted our audit in accordance with auditing
standards generally accepted in the United States of America and the standards applicable to financial audits
contained in Govemment Auditing Standards issued by the Comptroller General of the United States.

Compliance

As part of obtaining reasonable assurance about whether the City’s basic financtial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts and grants noncompliance with which could have a direct and material effect on the determination
of financial statement amounts. However, providing an opinion on compliance with those provisions was not
an objective of our audit and, accordingly, we do not express such an opinion. The results of our tests
disclosed no instances of noncompliance that are required to be reported under Government Auditing
Standards.

Internal Contrel Over Financial Reporting

In planning and performing our audit, we considered the City's internzl control over financial
reporting in order to determine our auditing procedures for the purpose of expressing our opinion on the basic
financial statements and not to provide assurance on the internal control over financial reporting. However,
we noted a certain matter involving the internal control over financial reporting and its operation that we
consider to be a reportable condition. Reportable conditions involve matters coming to our attention relating
to significant deficiencies in the design or operation of the internal control over financial reporting that, in
our judgment, could adversely affect the City's ability to record, process, summarize and report financial data
consistent with the assertions of management in the financial statements. The reportable condition is
described in the accompanying corrective action plan for current year findings as item 04-01.
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A material weakness is a condition in which the design or operation of one or more of the internal
control components does not reduce to a relatively low level the risk that misstatements in amounts that
would be matenial in relation to the financial statements being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. Our consideration
of the internal control over financial reporting would not necessarily disclose all matters in the internal
control that might be reportable conditions and, accordingly, would not necessarily disclose all reportable
conditions that are also considered to be material weaknesses. However, we believe the reportable condition
described above is a material weakness.

This report is intended for the information of management, others within the organization, and the
Board of Aldermen and is not intended to be and should not be used by anyone other than these specified
parties. However, under the provisions of Louisiana Revised Statutes 24:513 and 44:6, this report is a matter
of public record and its distribution is not limited.

Kolder, Champagne, Slaven & Company, LLC
Certified Public Accountants

Morgan City, Louisiana
August 20, 2004
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CITY OF JEANERETTE, LOUISIANA

Summary Schedule of Audit Results
For the Year Ended June 30, 2004

PartI. Summary of Auditor's Results:

An unqualified opinion was issued on the financial statements.

A reportable condition in internal contro! was disclosed by the audit of the financial statements and
the condition is considered a material weakness.

The audit did not disclose any instances of noncompliance which are material to the financial
statements.

A management letter was not issued.

Part II. Findings required to be reported in accordance with generally accepted Governmental Auditing
Standards:

(a) Segregation of Duties
CONDITION: Accounting and financial functions are not adequately segregated.

CRITERIA: SASSS, Consideration of Internal Control in a Financial Statement Audit, as
amended by SAS78, Consideration of Internal Control in a Financial Statement Audit: An
Amendment to Statement on Auditing Standards No. 55, AU §319.06 defines internal
contro] as follows:

“Internal control is a process — effected by an entity’s board of directors,
management, and other personnel — designed to provide reasonable
assurance regarding the achievement of objectives in the following
categories: (a) reliability of financial reporting, (b) effectiveness and
efficiency of operations, and (¢) compliance with applicable laws and
reguiations.

CAUSE: The cause of the conditions is the result of a failure to design and implement
policies and procedures necessary to achieve adequate internal control.

EFFECT: Failure to adequately segregate accounting and financial functions increases the
risk that errors and/or irregularities including fraud and/or defalcations may occur and not
be prevented and/or detected.

Part ITI. Findings and questioned costs for federal awards required to be reported in accordance with Office of
Management and Budget Circular A-133:

not applicable
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